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OATH OR AFFIRMATION

John Griffin swear or affirm that to the best of

my knowledge and belier the accompanying financial statement and supporting schedules pertaining to the firm of

TFO Capital L.L.C

0December 2012 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

-- rtJ

.iia/w
Notary blic

4nanclalOffl1f
Title

KRYSTAL CHARLES

Notary Public State of New York

No O1CH61 68871

Fhis
report contains check all applicable boxes

Qualified in Bronx County

El Fa in Pa
Certificate filed in New York County

Statement of Financial Condition
My Commission Expires June 18 2015

El Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

El Statement of Changes in Liabilities Subordinated to Claims of Creditors

El Computation of Net Capital

El Computation
for Determination of Reserve Requirements Pursuant to Rule 5c3.3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

El ReconcIliation Including appropriate explanation ofthe Computation ofNet Capital Under Rule 5c3.l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

El An Oath or Affirmation

El in copy of the SIPC Supplemental Report

report describing any material inadequacies found to existor found to have existed since thedate ofthe previous audit

For conditions of confidential treatment of certain portions of thisfihing ec section 240.1 7a-Se3
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INDEPENDENT AUDiTORS REPORT

To the Member
TFO Capital LLC

Report on the Financial Statements

We have auditedthe accompanying statement of financial condition of TFO Capital LW tue Company as of

December31 2012 and the related statements of operations changes In members equity and cashflows forthe

year then ended ttiat are filed pursuant to rule 17a-.undertheSecUrities Exchenge Act of 1934 and the rated

notes to the financial statements

Managements Responsihilily for the Financial Statements

Management Is responsiblefor the preparation and fair presentaticn.of thesefinancial atetements in accordance

with accounting principles generaUy accepted In the United States of America this includes the design

implementation and maintenance of internal control relevant to the preparation and fair presentation of financial

statements that are free from material misstatement whether due tofraud or error

AudItors Responsibility

Our responsibility is to exress an opinion on these financialstatemeflts based on our audit We conducted our

audit in accordance with auditing standards generally accepted in the United States olArnerica Those standards

requirethat we plan
and perform the audit to obtain reasonable assurance about whether the flnancial statements

are free of material misstatement

An audit involves performing procedures to obtain óudit evidence aboutthe amounts and disclosures in the

financial statements The procedures selected depend on the auditors judgment including the assessment of the-

risks of material misstatement of the financial statements whether due to fraud or error In making those risk

assessments the auditor considers internal control relevant to the Companys pceparation and fair presentation of

the financial statements iii order to design audit procedures that are appropriate in the.clrcumstance.s but not for

the purpose of expressing an opinion of the effectiveness of the Cornpanys internal control AcordingIy we

express no such opinion An audit also includes evaluating the appropriateness of accounting policies used and

the reasonableness of significant accounting estimates made by rnanaŁment as well as evaluating the overall

presentation of the financial statements

We believe that the audit Łvldoncewe have obtained is sufficient and appropriate to provide basis for our audit

opinion

Opinion

In our opinion thetlnancial.statemefltS referred toaboe present fairly in all materiI respects the financial

position of IFO Capital LW asot December 31 2012 and theresults of its operations and it cash flows for the

year then ended in accordance with accounting principles generally accepted in theUnited States of America

I1iil n.J th pibh ru
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To the Member

TFO Capital LLC

Page Two

Emphasis-of-Matter

As discussed in Note to the financial statements the Company is dependent on its member to provide financial

support for its operations The Companys ability to continue operations is dependent upon the members willingness

and ability to continue providing the necessary capital for the Company to maintain compliance with the Securities and

Exchange Commission Net Capital Rule Rule 15c3-1 Our opinion is not modified with respect to that matter

Other Matters

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole The information

contained in Schedules II Ill
and IV is presented for purposes of additional analysis and is not required part of the

financial statements but is supplementary information required by Rule 7a-5 under the Securities Exchange Act of

1934 Such information is the responsibility of management and was derived from and relates directly to the underlying

accounting and other records used to prepare the financial statements The information in the Schedules II lii and IV

has been subjected to the auditing procedures applied in the audit of the financial statements and certain additional

procedures including comparing and reconciling such information directly to the underlying accounting and other

records used to prepare the financial statements or to the financial statements themselves and other additional

procedures in accordance with auditing standards generally accepted in the United States of America In our opinion

the information in Schedules II
Ill and IV is fairly stated in all material respects in relation to the financial statements

as.a whole

New York NY

February 25 2013



TFO CAPITAL LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2012

ASSETS

Cash 31846

Accounts receivable 14515

Prepaid expenses and other assets 997

47.5g

MEMBERS EQUITY

MEMBERS EQUITY 47358

The accompanying notes are an integral part of these financial statements

-3-



TFO CAPITAL LLC

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 312012

REVENUES
Advisory fees 86358

EXPENSES
General and administrative 40992

Professional fees 32813

Travel and entertainment 40401

Regulatory expenses
21476

License and registration
23096

TOTAL EXPENSES 158778

NET LOSS 72.422

The accompanying notes are an Integral part of these financial statements
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TFO CAPITAL LLC

STATEMENT OF CHANGES iN MEMBERS EQurr

FOR ThE YEAR ENDED DECEMBER 312012

MEMBERS ACCUMULATED MEMBERS
CAPITAL DEFICIT EQUITY

BALANCES JANUARY 2012 125000 21220 103780

NET LOSS 72422 72422

MEMBER CONTRIBUTIONS 16.000 16.000

BALANCES DECEMBER 312012 141 .000 p3.642 47.358

The accompanying notes are an integral part of these financial statements
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TFO CAPITAL LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2012

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss
72422

Adjustments to reconcile net loss to net cash

used in operating activities

Changes in operating assets and liabilities

Accounts receivable 14515

Prepaid expenses and other assets 2018

TOTAL ADJUSTMENTS 12497

NET CASH USED IN OPERATING ACTIVITIES 84919

CASH FLOWS FROM FINANCING ACTIVITIES

Member contributions 16000

NET DECREASE IN CASH 68919

CASH AT BEGiNNING OF YEAR 100765

CASH AT END OF YEAR 31846

The accompanying notes are an integral part of these financial statements

-6-



TFO CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 312012

ORGANIZATION

Operations

TFO Capital LLC the Company was organized in the State of Delaware in 201 The Company is registered with the

Securities and Exchange Commission SEC as broker-dealer and is memberof the Financial Industry Regulatory

Authority FINRA

Transactions with Member

During 2012 the Company started to generate revenues however has not been able to maintain its operations and thus

has been dependent on the Member to make capital contributions from time to time to maintain compliance with Rule

15c3-1 The Company will likely continue to depend on the Member for these capital contributions

SIGNIFICANT ACCOUNTING POLICIES

Basis of Financial Statement Presentation

The accounting policies and reporting practices of the Company conform to the predominant practices in the broker-

dealer industry and are in accordance with accounting principles generally accepted in the United States of America

Cash

The Company considers cash to include highly liquid investments with purchased maturities of three months or less

Use of Estimates

The preparation of financial statements In conformity with accounting principles generally accepted in the United States of

America requires management to make estimates and assumptions that affect the reported amounts of assets and

liabilities at December 31 2012 and revenues and expenses during the year then ended The actual outcome of the

estimates could differ from the estimates made in the preparation of the financial statements

Income Taxes

The Company is treated as disregarded entity for federal income tax purposes and generally would not incur income

taxes or have any unrecognized tax benefits Instead its earnings and losses are included in the tax return of its owner

and taxed depending on the owners tax situation As result the financial statements do not reflect provision for

income taxes

The Company recognizes and measures tax positions taken or expected to be taken in its tax return based on their

technical merit and assesses the likelihood that the positions will be sustained upon examination based on the facts

circumstances and information available at the end of each period Interest and penalties on tax liabilities if any would

be recorded in expenses

The U.S Federal jurisdiction and New York are the major tax jurisdictions where the Company files income tax returns

The Company is subject to U.S Federal examinations by tax authorities for all years since inception

Government and Other Regulation

broker-dealer of securities business is subject to significant regulation by various governmental agencies and self-

regulatory organizations Such regulation includes among other things periodic examinations by these regulatory bodies

to determine whether the Company is conducting and reporting its operations in accordance with the applicable

requirements of these organizations As registered broker-dealer the Company is subject to the Securities and

Exchange Commissions net capital rule Rule 5c3-1 which requires that the Company maintain minimum net capital

as defined

-7-



TFO CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER31 2012

SIGNiFICANT ACCOUNTING POLICIES CONTINUED

Advisory Fees

Advisory fees are recorded as income when earned under the terms of each financial advisory agreement

Subsequent Events

The Company has evaluated subsequent events through February 25 2013 which is the date the financial statements

were available to be issued

NETCAPITAL RULE

The Company as registered broker-dealer in securities is subject to the Securities and Exchange Commission Uniform

Net Capital Rule Rule 5c3-1 that requires that the Company maintain Net Capital equal to the greater of $5000 or 6-

2/3% of Aggregate indebtedness as defined At December 31 2012 the Company had net capital of $31846 which

was $26846 in excess of its required net capital of $5000 The ratio of aggregate indebtedness to net capital should not

exceed 15 to At December 31 2012 the ratio of Aggregate indebtedness to Net Capital was to

RELATED PARTIES

On May 2012 the Company entered into an office expense sharing agreement with Ranieri Financial Services LLC

RFS an entity related through common ownership The terms of the agreement calls forthe Company to pay fixed

monthly fees of $2845 which include percentage of rental fees bookkeeping and compliance IT support and various

administrative expenses The Company paid monthly fees totaling $22383 for the year ended December 31 2012

which is included in general and administrative expenses in the accompanying statement of operations

MEMBERS CAPITAL

The Company operates under an operating agreement Agreement with perpetual term unless terminated under

provisions of the Agreement Membership capital is non-interest bearing and members are not entitled to withdraw or

demand capital amounts unless as provided for in the Agreement Profit and losses are allocated principally based

on each members pro rata share of total capital

CONCENTRATION OF CREDIT RISK

In the normal course of business the Company encounters economic risk mainly comprised of credit risk and market

risk Credit risk arises from the customer securities activities which are transacted on either cash or margin basis These

transactions may expose the Company to off-balance-sheet risk in the event the customer is unable to fulfill its contracted

obligations and margin requirements are not sufficient to fully cover losses which customers may incur In the event the

customer fails to satisfy its obligations the Company may be required to purchase or sell financial instruments at

prevailing market prices in orderto fulfill those obligations In connection with its clearing arrangements the Company is

required to guarantee the performance of its customers in meeting their contracted obligations

Concentrations of credit risk arise when number of customers are engaged in similar business activities activities in the

same geographic region or have similar economic features that would cause their ability to meet contractual obligations

to be similarly affected by changes in economic or other conditions

At various times during the year the Company has maintained deposits with other financial institutions in excess of

amounts insured The exposure to the Company from these transactions is solely dependent upon daily balances and the

financial strength of the respective institutions

SUBSEQUENT EVENT

The Company made distribution to its member totaling $10000 on January 2013

-8-
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TFO CAPITAL LLC

SCHEDULE

COMPUTATION OF NET CAPITAL UNDER

RULE 5C3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 312012

CREDITS
Members equity

47.358

DEBITS

Accounts receivable
14515

Prepaid expenses and other assets
997

15.512

NET CAPITAL 31846

MINIMUM NET CAPITAL REQUIREMENT

6-2/3% of aggregate indebtedness of $0

or $5000 whichever is greater
5.000

EXCESS NET CAPITAL 2846

RATIO OF AGGREGATE INDEBTEDNESS

TO NET CAPITAL
0%

AGGREGATE INDEBTEDNESS

Accounts payable and accrued expenses

SCHEDULE II

RECONCILIATION OF COMPUTATION OF NET CAPITAL UNDER

RULE 5c3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

To COMPANYS CORRESPONDING UNAUDITED FORM X-17A-5 PART II FILING

AS OF DECEMBER 312012

There are no material differences between the net capital computation on the Companys unaudited focus report Part IIA of

form X-17A-5 and the computation reflectedabove as of December 31 2012

See independent auditors report
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TFO CAPITAL LLC

SCHEDULE III

STATEMENT ON EXEMPTION FROM THE COMPUTATION FOR DETERMINATION

OF RESERVE REQUIREMENTS AND INFORMATION RELATING TO POSSESSION

OR CONTROL REQUIREMENTS UNDER RULE 5c3-3 OF THE SECURITIES AND

EXCHANGE COMMISSION AS OF DECEMBER31 2012

In accordance with the exemptive provisions of SEC Rule 5c3-3 especially exemption the Company is exempt

from the computation of reserve requirements and the information relating to the possession or control requirements Under

this provision the Company Is required to maintain special account for the exclusive benefit of its customers however

during 2012 the Company did not provide services to warrant the maintenance of such account

SCHEDULE IV

SUBORDINATED BORROWNGS

AS OF DECEMBER 31 2012

As of December 31 2012 and during the year
then ended the Company did not have any subordinated borrowings

See independent auditors report
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CFTifiED PUI3LIC ACCOUNTANITS AND A$OR

REPORT ON tNTERNAL CONTROL REQUIRED BY

SECURITIES AND EXCHANGE COMMISSION RULE 7a-6g

FOR BROIEROALEP CLAIMING AN EXEMPTiON FROM

SECURITLS AND EXCHANGE COMMISSION RULE I.5c3-3

to the Member
TFO capital LLC

in planning and performing our audit of the financia statements and accompanying information of EQ Capital

tIC the Company as of and fr the year ended December 31 2012 in accordance with auditing standards

generally accepted in the United States of America we considered the Company internal control over financial

reporting internal control as basis for designing our auditing procedures for the purpose of expressing our

opinion on the financial statements but riot for the purpose of expressing an opinion on the effectiveness of the

Companys internal cbntrol Accordingly we do riot express an opinion on the effectiveneSs of the Companys

internal control

Also as required by RUle 7e-5gl of the Securities and Exchange Commission SEC we have made study

of the ractices and procedures followed by the Company including consideration of control activities for

safeguarding securities This study Included tests of such practices and procedures that we considered relevant to

the objectives stated in Rule 17a-5g In making the periodic computations of aggregate indebtedness or

aggregate debits and net capital under Rule 17a-3a1 and for determining compliance with the exemptive

provisions of Rule 5c3-3 Because the Company does not carry securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and proceduresfolloWed by the

Company in any of the following

Making quarterly secUrities examinations counts verifications and comparisons and recordation of

differences required by Rule 17a-13

Complying wilh the requirements for prompt payment for securities under Section of Federal Reserve

Regulation
of the Board of overnors of the Federal Reserve System

The management of the Company is responsible for estbIishlng and maintaining internal control and the practices

and procedures referred to in the preceding.paragraph
In fulfilling

this respQnSibiIity estimates nd judgments by

management are required to assess the expected benefits an.d related costs of controls and of thepractices.and

procedures referred to ii the preceding paragraph and to assess whetherthose practices andprocedures can be

expected to achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide managementwith reasonable but not absolute assurance that assets for

which the Company has responsibility are safeguarded against loss from unauthorized use or disposition andthat

transactions are executed In accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with accounting principles generally accepted in lhe.United States

of America Rule 17a-5g lists additional objectives of the practices and procedures listed In the preceding

paragraph

NEYV YOP.K ji.. .li .ifrk 4rUI



To the Member

TFO Capital LLC

Page Two

Because of inherent limitations in internal control and the practices and procedures referred to above error or fraud

may occur and not be detected Also projection of any evaluation of them to future periods is subject to the risk that

they may become inadequate because of changes in conditions or that the effectiveness of their design and operation

may deteriorate

deficiency in internal control exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect misstatements an timely

basis significant deficiency is deficiency or combination of deficiencies in internal control that is less severe than

material weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is reasonable

possibility that material misstatement of the companys financial statements will not be prevented or detected and

corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and

would not necessarily identify all deficiencies in internal control that might be material weaknesses We did not identify

any deficiencies in internal control and control activities for safeguarding securities that we consider to be material

weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of

this report are considered by the SEC to be adequate for its purposes in accordance with the Securities and Exchange

Act of 1934 and related regulations and that practices and procedures that do not accomplish such objectives in all

material respects indicate material inadequacy for such purposes Based on this understanding and on our study we

believe that the Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2012 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors and the Companys member

management the Securities and Exchange Commission the Financial Industry Regulatory Authority and other

regulatory agencies which rely on Rule 17a-5g under the Securities Exchange Act of 1934 in their regulation of

registered brokers and dealers and is not intended to be and should not be used by anyone other than these specified

parties

iii
New York NY

February 25 2013
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CERTiVD PUBliC ACCOUNTAN1S AMO ADViSOkS

INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED-UPON PROCEDURES

RELATED TO AN ENTITYS SIPO ASSESSMENT RECONCILiATION

To the Member of TFO
CapitaL

LLC

650 Madison Avenue 20 Floor

New YorK NY 10022

In accordancewith Rule 17a-5e under the Securities Exchange Act of 1934 wehave.performedthe procedures

enumerated below with respect to the accompanying Schedule of Assessment and Payments General Assessment

Reconciliation Form $IPC-71 to the Securit1e Investor Protection Corporation SIPC for the year ended December

3i 2012 Which were agreed to by TFO Capital LLC and the Securities and EchangeCoriirniSsIOn
Financial Industry

Regulatory Authority Inc and SIPC solely to assist you arid the other specified parties In evaluating TFO CapItal

LLC compliance with the apphcable
Instructions of the General Assessment Reconciliation Form SIPC-7 lEO

Capital LLCs management is responsible for the TFO Capital LLCs compliance with those.requirerfleflts ThJs

agreed upon procedures engagement was conducted in accordance with attestation standards estabiished by the

American Institute of Certified Public Accountants The sufficiency of these procedures is solely tiie.responsibilitY of

those parties specified in this report Consequently we make no representation regarding the sufficiency of the

proŁdures described below either for the purpose fo.r which this report has been requested orfor any other purpose

The procedures we performed and our findings are as follows

Compared the llstedassesSmerit payments In Form SIPC-7 with respective cash disbursement records entries

and copies of checks noting no differences

heck Qat Check number Payee Amount

August 12012 13S SIPC 165

January 17 2013 162 SIPC 51

Compared the amounts reprted on the audited Form X-17a-5 for the year ended December 31 0i2.as

applicable with the amounts reported in Form SIPC-7 for the year ended December 31 2012 noting no

differences

Compared any adjustments reported In Form SIPC-7 with focus reports general ledger and financial

statementstrOm January 2012 to December 31 2012 noting no differences

Proved the arithmetical accuracy of the calculations reflected in ForrnSIPC-7 and In the.retated schedules and

working papers supporting the adjustments noting no differences

We were not engaged to and thd not conduct an examination the objective of which would bethe expression of an

opinion on compliance Accordingly we do not express such an opinion Had we performed
additional procedures

other matters might have come to our attention that would have been reported to you

This report Is intended solely for the information and use of the specified parties liSted above and Is not Intended to be

and should riot be used by anyónethan these specified parties

Ji
New York NY

February 25 2013
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